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Doing Business in Austria 2011
The Financial Times proposes to publish this FT Report on September 28th, 2011.

Advertising booking deadline: 12th August, 2011

(Advertising copy deadline: 9th September, 2011)

We plan to include the following features (please note that this list is provisional):
1. Introduction 

The political inaction of Austria’s grand coalition government has prompted growing frustration in business, as prominent figures have attacked the ongoing failure to tackle entrenched structural problems, such as inefficient government and reform of the bureaucracy. In spite of such complaints, business has remained resilient during the crisis, helped by strong Asian export markets and the robust recovery in Germany.    

2. Politics 

With no major election until 2013, the coalition government is facing little pressure from voters. However, in opinion polls, the far-right Freedom Party is surging and has a chance to become Austria’s biggest political group. The conservatives are particularly vulnerable after their leader Josef Pröll resigned for health reasons and was replaced by the bland foreign minister Michael Spindelegger.

3. Interview with a leading government figure
4. The Business Climate

Austria remains highly attractive thanks to its relatively flexible labour laws, well trained workforce and competitive taxation and incentives, as well as its advantageous geographic position as gateway to central and eastern Europe. Yet there is still much to improve.

4. Guest article from a leading Austrian entrepreneur
5. The benefits and pitfalls of federalism

Austria’s decentralised system is widely praised as a way of boost local interests and tailoring economic policies to regional needs, with the westernmost Vorarlberg province often portrayed as a showcase of small and medium sized business entrepreneurship. But federalism can also have its downsides, creating additional confusion for business. 

6. Banking

The likely need for more capital to meet tougher international standards and accommodate continuing balance sheet strains has become a significant issue for Austria’s leading banks. Adding to the challenges are signs of growing appetite among Russian financial institutions, buoyed by their commodity led economy, to push into eastern Europe – and possibly Austria itself. 

7. Profile/Interview 

An Austrian bank and its chief executive.
8. Industry

Thanks to their close ties to Germany and their specialization in high-value products, most of Austria’s industrial companies are booming again. However strong export dependence makes some sectors vulnerable to a global economic slowdown, and Austria may be missing out on promising new fields like biotechnology.  

9-10. Profiles  of two leading Austrian manufacturers

11. Infrastructure 

Austria’s state railway is busy building a new Vienna hub while simultaneously trying to boost notoriously low efficiency. At the capital’s airport, a vastly expensive new terminal has turned into a white elephant amid massive delays and cost overruns. Meanwhile, Austria sits at the centre of a complex network of pipelines bringing gas from eastern Europe and beyond, and there are even plans to extend the Trans-Siberian rail line to Austria. 
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