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Doing Business in
South-Eastern Europe
The Financial Times proposes to publish this FT Report on  December 6th, 2011.

Advertising booking deadline 24th October, 2011

(Advertising copy deadline: 21st November, 2011)
We plan to include the following features (please note that this list is provisional):
1. Introduction: Riding With the Euro for Worse or Better

Turbulence in the Eurozone has kept South-eastern Europe in suspense, with the whole region thirsty for new foreign investments to revive the rapid growth rates seen before the economic crisis. Regional economies, although diverse, are all spurred by the growth engine of German industry, as well as vulnerable to external shocks, such as from Greece and Italy. Moreover, each state’s fortunes are anchored, in one way or another, to the stability of the euro. While Slovenia – the first former communist country to adopt the common currency – supports the Eurozone rescue fund, others struggle to bolster faith in their local currencies, albeit to pave the way for future integration. This broad-brush article introduces the main themes of the report.

2. Banking and Finance: Credit Where Credit is Due

Banks operating in south-eastern Europe have proven resilient through three years of economic crisis, solidifying the trust of customers even amid the sluggish recovery. Yet the costs of lending remain high, reflecting perceived risks, regional fragmentation and lack of sufficient scale. Pervasive unemployment has dampened demand for retail banking. Banks linked to some of Europe’s main financial groups are trying to stimulate corporate lending without repeating the excessive risk-taking seen before, which left a glut of non-performing loans. This article looks at the challenges ahead for this vital sector.

3. Automotive: Large Car Makers Stimulate Feeder Frenzy

With cost-cutting a priority, the car industry has shifted increasingly from central Europe to the south-east, into Romania, Bulgaria and the Western Balkans. New investments are expected to spur numerous feeder industries all over the region. This article examines key automotive investments that have laid the foundation for long-term growth.

4. Food Processing and Retail: Regional Groups Look to Wider EU Market

Regional mergers have added competitive clout in the food sector. Croatian companies, on the cusp of integration with the European Union, have defied a sluggish domestic economy and expanded rapidly through cross-border takeovers. EU-based chains have also bought into the Balkan retail market, seeing plenty of room left to grow. This article looks at the future of food sales in the region. 

5. Infrastructure: Off-Road Transport Demands Regional Cooperation

While south-eastern Europe’s highway networks have improved greatly in recent years, the development of high-capacity rail and river infrastructure has only just begun. With the encouragement of Brussels, projects are underway to reopen the Danube as a major cargo corridor, as well as building better rail links to re-connect fragmented former Yugoslavia states. The article discusses joint regional plans for faster and cheaper movement of goods.

6. Real Estate: Laws Lay Groundwork for Property Revival

States in the region have improved their mortgage regulations, including faster procedures to deal with default. Banks expect to lend on a larger scale when market conditions are ready. In Serbia, the long-awaited draft law on property restitution – expected to be adopted soon – should further reassure investors. New bankruptcy and liquidation procedures, often involving real estate assets, are also being tested.

7. Profile of a Successful Domestic Investor in the Region

8. Profile of a Successful Foreign Investor in the Region

9. Tourism: Unspoilt Coastline Needs Finishing Touches

Albania has emerged as a new European destination for adventure travellers, while retaining its popularity with visitors from neighbouring Kosovo and other landlocked Balkan countries seeking a seaside break. Tourist arrivals were up 25 per cent in the first six months, on top of a similar increase in 2010. Spectacular mountain scenery, white sand beaches and a host of historic sites are all part of the country’s appeal. But for tourism to fulfil its potential, infrastructure improvement must become a priority.
10. Energy: Is There Gas From Anywhere Else?

Several states hope for another natural gas supplier to reduce their longstanding dependence on Russia. One of Bulgaria’s diversification plan calls for a pipeline from northern Greece, which already receives Azeri gas through a link with Turkey. Another involves exploring and developing offshore gas reserves along the Black Sea coast. This article looks at how both these projects are progressing. 

11. Odd Markets Out: Investors Look Beyond Frozen Conflicts

In Moldova, a reform-minded government has succeeded in attracting foreign investments, mainly from Germany, despite unsolved territorial disputes and the prevailing economic gloom. In Kosovo, the authorities hope to create a normal European business environment despite numerous political obstacles. 

12. Nis: Constantine’s Birthplace Welcomes Cost-conscious Manufacturers 

The southern Serbia rust-belt centre is one of Europe’s oldest cities, the birthplace of three Roman emperors. While celebrating its rich past, Nis today has also started enticing a fresh wave of investor interest in mechanical, electronics and textile production. 
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